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The study aimed at identifying the impact of fiscal policy
represented by the public expenditure and taxes on
current account of the Balance of Payment (B of P) during
the period (1980 — 2011). The study used descriptive and
analytical Econometrical, OLS methods through E-views
software package as main tools of data analysis. The main
findings of the were as follows:

- taxes have played much strong role in reducing the
deficit of current account of (B of P) during the period of
the study, where

- Public expenditure largely contributed in increases of
the deficit of current account of (B of P) during the same
period.

- Finally, the study indicated that fiscal policy has eminent
role in lessening the acuteness in the deficit of current
account of (B of P).

The main recommendations made were as follows:

- implementing of reasonable fiscal policy such as that
encouraging export production and diversification
removing subsidies from imports.

- applying reforms to Fiscal system and its affiliated
institutions to cope with globalization. More regards to
social and economic benefits in reforms program. And
peace settlement so as to control public expenditure,
namely that for defence .
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